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Definitions

• Cost of Education

• Sticker Price

• Net Price

• Cost of Attendance



Student Financial Assistance
• Federal

• Pell Grants
• Supplemental Educational Opportunity Grants 

(SEOG)

• State
• Kentucky Educational Excellence Scholarships (KEES)
• College Access Program
• Kentucky National Guard Tuition Program

• Institutional Scholarships
• Merit and need-based programs
• Employee Education Program /

Family Education Program



Institutional Scholarships 
General Funds
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Economic Environment
• State Appropriations

• 2008-09
• 2009-10

• Federal Economic Stimulus Act

• Endowment

• Fund raising 

• Affordability

Presenter
Presentation Notes
State budget environment: bad and not improving in the near future; KY is not alone – California, Florida, Maryland, and Nevada have implemented mid-year state budget cuts.Enrollment trends: number of high school graduates in Kentucky expected to be flat or decline slightly;



2008-09 
Operating 

Budget

Designated 
Funds        
70.5%

Undesignated General Funds 
for Educational and General Activities - Recurring

State Appropriations - Operating $316,853,500

Tuition 225,075,800

Other (e.g., investment income) 26,605,300

Total $568,534,600

Designated Funds - Recurring
UK HealthCare $764,659,100

Affiliated Corporations 353,533,800

Gifts, Grants, and Contracts 227,842,800

Fees (e.g., noncredit, mandatory, 
housing, dining, course, program) 32,681,500

Federal and County Appropriations 31,824,000

Other (e.g., sales and services, 
endowment earnings, state funds 
for debt service) 144,623,300

Total $1,555,164,500

Fund Balance - Nonrecurring $81,155,400

Grand Total $2,204,854,500

Undesignated 
Funds
25.8%

Fund Balance 
Nonrecurring  
3.7%

Presenter
Presentation Notes
Funds: recurring undesignated fundsRecurring designated funds non-recurring fund balance Recurring vs. NonrecurringRecurring: revenues that expect to be earned or received every year and expenses that are paid every yearState appropriations, tuition, clinical incomeSalary and wages, benefits, and utilitiesRecurring expenses should be supported with recurring revenues or must find one-time savings every year to cover costs



State Support

$303 

$295 

$280 

$306 

$335 

$317 

$310 

$275 

$285 

$295 

$305 

$315 

$325 

$335 
M

ill
io

ns

Original Budget
Mid-year cut

Actual = Budget

net of debt service



Gross Tuition and Fee Revenue vs.
Net State Appropriations

(actual in millions)

01-02 02-03 03-04 04-05 05-06 06-07 07-08 08-09* 09-10*
Tuition $121 $131 $154 $179 $201 $225 $239 $253 $268 
State $224 $221 $214 $211 $229 $232 $243 $237 
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State appropriations net of debt service and mandated programs.
*Projected

Presenter
Presentation Notes
In 2001-02, state funds, net of debt service and mandated programs, totaled $224 million or 65% of public funds; Tuition and fee revenue equaled 35% of public funds.’In 2008-09, we project that state appropriations will total $237 million or 48% of public funds.Tuition and fee revenue will equal $253 million or 52%.Just FYI – these state funds and tuition and fee income may not equal other numbers in the presentation because:State appropriations are net of debt service and mandated programsTuition and fee revenue includes all fees (not just mandatory fees)



Process: 2009-10 Tuition and Mandatory Fees

• November – February: Discussions with CPE staff

• March 6: CPE set tuition ceilings/recommendations

• March 10: UK Board of Trustees approves tuition and 
fees rates 

• May 22: CPE approves institutions’ full schedule of 
tuition rates

• June 9: UK Board of Trustees approves 2009-10 
university budget, including program and course fees



Considerations

Tuition 
and 

mandatory 
fees

Top 20 Business 
Plan funding 

needs

Affordability 

Enrollment 
and degree 
production 

goals

Competition 
for best  
students

National
and state 

issues

CPE  
parameters



Preliminary Financial Needs
FY 2009-10

Employee costs:
Faculty promotions $   561,500  
Benefits 2,108,600 $   2,670,100

Utilities 3,300,000
Student financial aid 2,537,000
Administrative systems 1,222,400
Tuition revenue dedicated to colleges 1,975,100
Operating expenses 3,798,500
Total incremental expense increase $  15,503,100



FY 2009-10 Funding Sources

Tuition revenue $14,425,600

State appropriations (if reduction is only 2%) (6,332,100)

Investment and endowment management fee 
income (2,541,000)

Other Income and reallocation of existing 
funds 4,683,100
Total Sources $10,235,600



FY 2009-10 Funding Gap

Total sources $10,235,600

Total needs 15,503,100   

Funding gap ($5,267,500)



Resident Undergraduate Tuition and Fees, FY 2009
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Penn State University 
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Rutgers University
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Ohio State University
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Median: $8,055

Source: 2008-09 Survey of Tuition and Required Fees Summary - University of Virginia 

UK and Top 20 Institutions



Non-Resident Undergraduate Tuition and Fees, FY 2009
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Source: 2008-09 Survey of Tuition and Required Fees Summary - University of Virginia 

UK  and Top 20 Institutions



Proposed Resident Tuition and Mandatory Fees
(Per Semester)

Fall 2008 Fall 2009 Increase

Undergraduate
Lower Division $3,868.00 $4,061.50 $193.50

Upper Division $3,980.00 $4,179.00 $199.00

Graduate $4,180.00 $4,389.00 $209.00



Proposed Housing and Dining Rates
(Per Semester)

FY 2009 FY 2010 $ Increase
% 

Increase

Housing $1,893 $1,988 $95 5%

Dining* $1,026 $1,057 $31 3%

*Minimum plan



UK Total Annual Resident Cost
Tuition, Mandatory Fees, Housing, and Dining

FY 2009 FY 2010
$

Increase    
%

Increase

Undergraduate
Lower Division $13,573 $14,212 $639 4.7%

Undergraduate
Upper Division  $13,797 $14,447 $650 4.7%

Graduate $14,197 $14,867 $670 4.7%
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UK Total Annual Undergraduate Price
2000-01 through 2009-10
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Applied, Admitted, and Enrolled
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